Types of Licensed Business Structures
	
	Sole Proprietorship
	Partnerships
	Limited Liability Company (LLC)
	Corporations

	
	
	General Partnership
	Limited Partnerships (LP)

Limited Liability Partnership (LLP)

Limited Liability Limited Partnership (LLLP)
	
	S Corporation
	C Corporation
	Nonprofit Corporation

	Ownership and Liability
	All income and assets are owned by and available to sole proprietor 
	Partners share income and assets as defined in partnership agreement
	Partners share income and assets as defined in partnership agreement. Limited partners have limited liability in business losses. At least one partner has liability for losses.
	Members share income and assets as defined in LLC agreement. Members 

 have limited liability in business losses.
	Income, losses and deductions are passed through to share holders.
	Assets are owned by the corporation and not the individual. Share holders may receive wages in addition to distributions.
	The CEO of a non-profit may receive a salary, distributions of excess income and other compensation. 

	Income
	Self Employment –allow deductions.


	Self Employment –allow deductions.


	General Partner – SE income
Limited Partner – may be unearned income. 
	Refer to Tax structure-
1065 – se income; allow share of deductions

1120 – Distributions are unearned
Actual wages -earned
	Wages – earned

Distributions – unearned 

Value of non-monetary compensation are distributions - unearned
	Wages – earned
Distributions – unearned 

Value of non-monetary compensation are distributions - unearned
	Wages – earned

Distributions – unearned 

Value of non-monetary compensation are distributions - unearned

	IRS Forms Used
	1040 
Schedule  C or 

Schedule F
	1065 Partnership
1040 (individual)
	1065 Partnership

1040 (individual)
	1040 with c or f schedules ( sole proprietor)
1065 (partnership)
1120 (Corporation)
	1120S
1040
	1120
	Tax returns are public documents. 1040 for CEO 

	Licensing – Supporting documentation of business structure.
	Licensed with DOL
	Licensed with DOL
	Partnership agreement filed with the Washington Secretary of State 
	LLC agreement filed with the Washington Secretary of State 
	
	Incorporation documents filed with the Washington Secretary of State 
	May be registered 


