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DECISION PACKAGE SUMMARY 
The Behavioral Health and Service Integration Administration (BHSIA) requests a placeholder for an 
adjustment to the new Medicaid managed care rates under which the public mental health managed 
care system will operate. By funding this request, BHSIA will be in compliance with the 1915(b) waiver 
that mandates rates be actuarially sound and certified. 

PROBLEM STATEMENT 
BHSIA is working with Mercer to rebase the Medicaid managed care rates effective January 1, 2014. In 
accordance with the Centers for Medicaid and Medicare Services (CMS) regulations 42 CFR 438, rates 
must be actuarially sound and developed by a credentialed actuary. 

PROPOSED SOLUTION  
Funding will be needed to update the Medicaid managed care rates as required by CMS. 

EXPECTED RESULTS 
The Medicaid managed care rates will be updated appropriate for the covered populations and benefit 
package in accordance with actuarial certification reviewed against CMS rate setting checklist. 

STAKEHOLDER IMPACT 
The Regional Support Networks have been briefed by Mercer. 
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